SIA workshop organised by GRET and PricewaterhouseCoopers in Haiti

19-20 July 2007, Port au Prince, Haiti

GRET, in cooperation with PricewaterhouseCoopers, organised a two day SIA workshop in Port au Prince, Haiti. The purpose of the workshop was to present the final report “Sustainability Impact Assessment of EU-ACP Economic Partnership Agreements (EPA) - Summary of findings, policy recommendations and lessons learned” and to discuss the finding with Haitian stakeholders. 

The workshop took place in the Plaza Hotel on 19-20 July 2007 and was attended by more than 35 representatives from Haitian NGOs and private sector, members of the Haitian parliament, local government, the ministry of Commerce, the French Embassy, the European Commission and the regional organisation CARICOM. 

Context

Within CARIFORUM, Haiti has a special position: it is the biggest country in population (almost half of the total), but also the poorest country and the only Least-Developed-Country in the region. Furthermore during the last three years Haiti had suffered from strong instability. During that period, Haiti had given a mandate to CARICOM to negotiate on Haiti’s behalf but was not in a position to participate to the meetings. Consultation and participation process was also almost inexistent during this period. Since early 2007 the situation has been more stable and Haitian government has been back at the negotiation table.  Thus, this workshop had also the objective to provide basic information and updates on the status of the EPA negotiations and their potential impacts on Haiti to NGOs, private sector and government officials. 

Mains concerns voiced by participants, conclusions and recommendations
Haiti trade is mainly oriented towards Americas and trade with the EU is secondary. Over the last twenty years, the Haitian economy has been widely opened and almost 80% of the imports are not subject to any tariff, with the highest tariff rating being 15%.  

Regional integration: Participants showed strong interest in information about the regional integration process for Haiti. As CARICOM tariffs are, in most cases, higher than tariffs in Haiti, applying CARICOM tariffs would increase protection of the Haitian economy. As 60-70% of the population works in agriculture, with a very low productivity and income, this is especially interesting for this sector. Regional integration could also stimulate Haitian exports to Caribbean neighbours, in particular for products such as handy craft souvenirs for tourists as well as agricultural products.

However, the Nevertheless Haitian government has decided not to fully apply the CARICOM Common External Tariff (CET) and a list of about five hundred products to be excluded has been defined. In the medium term, this semi-application can threaten regional integration (Haiti could become a free rider in the regional integration). There seemed to be consensus among most participants that this exclusion list could be reduced as soon as possible.

Free trade with the EU: EU is not a major trading partner for Haiti. In 2003, EU exports towards this country represented only 90 millions Euros, while imports from other CARICOM countries represented a share of 280 millions US$ of a total of 1.6 billions US$
. According to participants, trade liberalisation with the EU should only occur after a full implementation of regional integration (CET). Furthermore, consultations should be organised by the government to define the list of sensitive products (currently this is not the case).

In the case of Haiti, this might result in more protective tariffs that could, in the short run, disrupt supply and increase prices, mainly for food products. CARICOM tariffs should be applied, and at the same time production capacity should be sustained in the country. Custom capacity to collect taxes (tariffs) should also be reinforced.

In order to promote national consultation process, the Haitian government’s capacity to negotiate and to organise consultations with non-state actors should be strengthened, as well as non-state actors’ capacity contribute to such a process through proposals on EPA. Last, as Haiti had not been able to participate to the negotiations in the last years, an additional delay should be given provided to the region.

� Source COMEXT and CARICOM website. 





